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March 10, 2024



House Prices Versus Income in America



As we discuss the economy, I also think about my youngest son, who is looking at houses right now. 

In countless ways, today's youth have it easier than we did. Access to opportunities, the internet, capital sources, etc., has gotten more accessible, yet there are a few things that have gone the other way, such as buying a house. 



via visualcapitalist

The chart above does not show interest rates or inflation. For example, in 1984, the 30-year fixed rate was close to 14%, over double what it is now. 

But, to put things in perspective ... I moved to Texas in 1986. Part of my rationale was that I could buy a "nice" home for a little less than my initial starting salary as a lawyer.

Recently, policy decisions have vastly increased house prices. How much? Median house prices are nearly 6x the median household income in America. Meanwhile, the economics of renting are significantly better than buying. According to the WSJ, it's 52% more expensive to buy than rent due to mortgage prices. 

When housing costs are this high, consumer spending and mobility are reduced, making individuals less likely to relocate for job opportunities. 

We live in interesting times. Sometimes, I miss the good old days.
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Here Are Some Links For Your Weekly Reading - March 10th, 202





Here are some of the posts that caught my eye recently. Hope you find something interesting.

Lighter Links:





	OpenAI Reveals New Details About ChatGPT 5 Development and Its Future Business Structure. (Geeky-Gadgets)
	Apple Hinted at Big AI Plans. Here's What AppleGPT Might Entail. (FastCompany)
	TikTok Seems Pretty Worried About Getting Banned. (NYMag)
	Brain-Imaging Experiment Reveals the Secret Behind Creative Flow. (ScienceAlert)
	The New Era of Super-Exponential Growth. (PsychologyToday)










 







Trading Links:












	Temu is the Biggest Advertiser on Meta. What Could Go Wrong? (Insider)
	The Economics of the AI Revolution. (Mises)
	Gold, Utilities & Treasuries are Experiencing Sharp & Sudden Rallies at the Same Time. (LeadLagReport)
	Family Offices Have Tripled Since 2019, Creating a New Gold Rush on Wall Street. (CNBC)
	Bespoke Rolls-Royce is the World's Most Expensive Car at $31M — It Drew Inspiration From Yachts: ‘Heaven on Earth'. (NYPost)
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Checking Back In with Dr. Doom



In 2018, while in New York for work, I was invited to a party that ended up being a pretty unique experience. 

The rules were that for the first hour it would be first names only, no discussion of what you do, etc. Part of the fun was figuring out who was there and why they were special. And, there were a lot of pretty impressive people in the room. As I was wondering who was able to bring all these experts and thought leaders into one home for a house party, I found it was Nouriel Roubini - the infamous Harvard economist known as Dr. Doom. 



Nouriel Roubini's predictions have earned him the nicknames "Dr. Doom" and "PermaBear" in the media. He predicted the housing bubble crash in 2007-2008, and has extensively studied the collapse of emerging economies. 

So, after a tumultuous few years for the global economy, I thought I'd check back in and see what he was saying. 

It turns out he's less pessimistic than you would guess. He's pretty optimistic about 2024 growth and not particularly worried about a recession—though he is expecting a downturn. 

He also thinks there's a possibility that growth remains above potential, and inflation remains sticky. That would be good news for the economy, but bad news for markets – as the Fed likely wouldn't cut as much or as soon as people are hoping for. 

Now, Nouriel has been wrong before, and I don't trust any singular pundit. My mindset is to listen to voices that don't already believe what I do. I tend to be optimistic as a rule, and I've been optimistic on things like blockchain, whereas Nouriel has been staunchly negative.

But, he's a smart and educated voice who can justify his opinions. And I end up more educated - and often modifying my stance a little bit - based on the context he's able to give. 

By the way, as I was editing this post, I saw that Chase CEO Jamie Dimon and billionaire hedge fund founder Ray Dalio admit they got warnings on the US economy wrong — for now.

Are you listening to voices outside of your preferred channels?








Posted at 01:26 PM in Business, Current Affairs, Ideas, Market Commentary, Television, Trading, Trading Tools, Web/Tech  | Permalink
|
Comments (0)





Reblog
(0)










March 03, 2024



The State Of Pop Culture As An Allegory For All Culture



There are talks of a Gladiator 2, of remaking American Psycho, of another John Wick or Fast & Furious ...

It feels like art has begun to repeat itself more than before. That's not to say we've never had copycats or derivative works ... but that as media has become more ubiquitous, its influence has become more heavy-handed. 

It feels like there isn't a place in the current market for mid-budget films targeting a niche market and a release that makes a bit of money... Instead, it's all blockbusters or straight-to-DVD (now straight to streaming.) 

While it "feels" that way, the data agrees with that belief. 



via Adam Mastroianni

I'm using movies as the benchmark, but if you go to Adam's article, You can see it's true for authors, musicians, the silver screen, and more. 

Media, like the news, and capitalism, has arguably become an oligopoly. 

It's interesting to see because, in all three scenarios, the internet has led to the rise of indie initiatives. There are more entrepreneurs than ever. There are more independent news sources than ever, and by a large margin, more "art" is being created than ever before. 

Access to ears, creation, and opportunity has never been more widespread.

And yet, the vast majority of dollars and eyes have congregated on a select few. Like the dwindling middle class, art seems to be moving away from the mid-market. 

Mastroianni offers various theories, but I'd love to hear yours ... 

What do you think is causing this shift, and what do you think it would take to create a more equal distribution?

Is it even possible? Does human nature prevent it?
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The Most Valuable Brands In 2024



In the past, most profitable companies built or sold tangible products. The Titans of industry were automobile manufacturers, oil producers, land owners, etc.

Over the past 20 years, the Titans have changed dramatically. Now, many of the leaders are in tech, IP, and other intangible assets.

Here are the most valuable companies as of today. 

 via visualcapitalist


Now, to be clear, these aren't the most profitable companies. This is about value. 

That being said, it wouldn't be surprising to see Apple top either of those lists. Meanwhile, Tesla has dropped off the Top 10 list due to more EV competition and probably some backlash from Elon Musk's Twitter purchase. 

Also, unsurprisingly, Nvidia is the fastest-growing brand right now. 

With technology becoming more ubiquitous and businesses booming, I think the trend will continue, which makes protecting your businesses' intangibles even more important. 

Patents and trademarks are a great way to build a moat between you and your competitors. Remember, however, that anything you get a patent on becomes public knowledge - so be careful with your trade secrets.
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Here Are Some Links For Your Weekly Reading - March 3rd, 2024



 



Here are some of the posts that caught my eye recently. Hope you find something interesting.

Lighter Links:





	LeBron James Becomes First Player in NBA History to Score 40,000 Career Points. (CNN)
	Elon Musk-OpenAI Lawsuit Explained in 5 Mins.(TheAlgorithmicBridge)
	Behavioral Economics Can Explain the Challenges of Online Dating.(MondayEconomist)
	The US Army is Breeding a New Kind of Arctic Warrior by 'Testing the Mettle of the Human' in Frigid, Freezing Alaska, Commander Says. (Insider)
	The White House Warns Cars Made in China Could Unleash Chaos on US Highways. (Wired)










 







Trading Links:












	Venture Capital: Lessons From the Dot-Com Days.(CFAInstitute)
	OpenAI's $86 Billion Valuation Isn't Even Part of Sam Altman's Fortune. Here's How Much He's Worth. (Fortune)
	AI Startup Making Humanoid Robots Raises $675 Million With Bezos, Nvidia in Funding Round.(WSJ)
	The NFL is Gearing up to Change Its Ownership Rules in What Could Be a Massive Win for Wall Street. (Insider)
	ETF Named After Nancy Pelosi, Tracking Congressional Democrats' Stock Trades, Surpasses S&P 500 With Tech Triumph. (Benzinga)
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February 25, 2024



The U.S. Is Back On The Moon!



When I was young, the Space Race captured the hearts and souls of Americans.  But, for the past few decades, it was in the background.  Recently, that has changed.  The space race is getting hot again.  Resources are pouring into this area, and SpaceX is leading the pack. 

In 2018, I shared excitement that the boosters he used were reusable.  Today, people are talking about how his ship, Starship, could render other rocket programs obsolete. 

Fifty-one years after we last landed on the moon, the U.S. is back, and it wasn’t Elon, but the private company Intuitive Machines finally accomplishing the feat. 

Odysseus, the unmanned lander, is now sending data back to Earth. 

Despite the massive leapfrog in technology over the past 51 years, this is still a massive achievement for several reasons.  It was done by a private company, it was still very expensive, it precedes a 2026 manned flight from NASA, and it’s the first commercial flight - not just from the U.S. - to make it to the moon.  The trip’s goal is to research the area NASA plans to use for an upcoming mission.  They believe there are beads of frozen water in the area, which could help sustain a permanent settlement. 

For many years, landing on the moon wasn’t getting any money.  Money was scarce.  We brought back over 800 pounds of moon rock on our last visit, and what little money there was went to more novel missions.  The moon landing symbolizes excitement about the long-term potential of the moon, not just space travel. 

I love spaceflight for a lot of the same reasons I love AI. 

It’s a global initiative heralding innovation and improvements that transform the world.  It’s the genesis of many exponential technologies. 

Many astronauts, even from back in the Apollo days, talk about the incredible feeling they get after a few days in space.  As they gaze on the Earth from above, they lose their sense of borders and nationality.  The Saudi astronaut Sultan bin Salman Al-Saud, who flew on the Space Shuttle in 1985, commented on this, saying, “The first day or so we all pointed to our countries.  On the third or fourth day, we were pointing to our continents.  By the fifth day, we were aware of only one Earth.”

It reminds me of Carl Sagan’s video on “The Pale Blue Dot.” 

In 1977, five years after we left the moon, the Voyager 1 launched into space.  Just over a dozen years later, the Voyager 1 spacecraft had traveled farther than any spacecraft/probe/human-made anything had gone before.  It was approximately 6 billion kilometers away from Earth.  At that point, the Voyager 1 was “told” by Carl Sagan to turn around and take one last photo of the Earth ... a pale blue dot. 

The resulting photo is impressive precisely because it shows so little in so much.



“Every saint and sinner in the history of our species lived there--on a mote of dust suspended in a sunbeam.” – Carl Sagan

Earth is in the far right sunbeam – a little below halfway down the image.  This image (and the ability to send it back to Earth) was the culmination of years of effort, the advancement of technology, and the dreams of humankind.

The resulting speech from Carl Sagan is still profound, moving, and worth a listen. 

 





via Carl Sagan

Here’s the transcript: 

_____

Look again at that dot.  That’s here.  That’s home.  That’s us.  On it everyone you love, everyone you know, everyone you ever heard of, every human being who ever was, lived out their lives.  The aggregate of our joy and suffering, thousands of confident religions, ideologies, and economic doctrines, every hunter and forager, every hero and coward, every creator and destroyer of civilization, every king and peasant, every young couple in love, every mother and father, hopeful child, inventor and explorer, every teacher of morals, every corrupt politician, every “superstar,” every “supreme leader,” every saint and sinner in the history of our species lived there--on a mote of dust suspended in a sunbeam.

The Earth is a very small stage in a vast cosmic arena.  Think of the rivers of blood spilled by all those generals and emperors so that, in glory and triumph, they could become the momentary masters of a fraction of a dot.  Think of the endless cruelties visited by the inhabitants of one corner of this pixel on the scarcely distinguishable inhabitants of some other corner, how frequent their misunderstandings, how eager they are to kill one another, how fervent their hatreds.

Our posturings, our imagined self-importance, the delusion that we have some privileged position in the Universe, are challenged by this point of pale light.  Our planet is a lonely speck in the great enveloping cosmic dark.  In our obscurity, in all this vastness, there is no hint that help will come from elsewhere to save us from ourselves.

The Earth is the only world known so far to harbor life.  At least in the near future, there is nowhere else to which our species could migrate.  Visit, yes.  Settle, not yet.  Like it or not, for the moment the Earth is where we make our stand.

It has been said that astronomy is a humbling and character-building experience.  There is perhaps no better demonstration of the folly of human conceits than this distant image of our tiny world.  To me, it underscores our responsibility to deal more kindly with one another, and to preserve and cherish the pale blue dot, the only home we’ve ever known.

____ 

Today, we have people living in space, posting videos from the ISS, and high-resolution images of space and galaxies near and far. 

We take for granted the immense phase shift in technology.  You have more computing power in your pocket than we first used to go to the moon. 

As humans, we’re wired to think locally and linearly.  We evolved to live in small groups, fear outsiders, and stay in a general region until we die.  We’re not wired to think about the billions and billions of individuals on our planet, or the rate of technological growth - or the minuteness of that all in regard to the expanse of space.  

However, today’s reality necessitates thinking about the world, our impact, and what’s now possible.

We created better and faster ways to travel, we’ve created instantaneous communication networks across vast distances, and we’ve created megacities.  Our tribes have gotten much bigger - and with that, our ability to enact massive change has grown as well. 

Space was the first bastion of today’s innovation, but today, we can look toward AI, medicine, epigenetics, and more. 

It’s hard to comprehend the scale of the universe and the scale of our potential ... but that’s what makes it worth exploring!

Onwards!
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Here Are Some Links For Your Weekly Reading - February 25th, 2024





Here are some of the posts that caught my eye recently. Hope you find something interesting.

Lighter Links:




	U.S. Warns Russia Not to Deploy Nuclear-Armed Space Weapon. (Wall Street Journal)
	I Got All My News From TikTok for a Week. Here's What Happened. (FastCompany)
	The Supreme Court is About to Decide the Future of Online Speech. (TheVerge)
	Is Ketamine Safe? (PsychologyToday)
	Scientists May Have Finally Solved the Mystery of Consciousness – Their Discoveries are Troubling. (BCNews)









 









Trading Links:


















	Nvidia Sets New Record for Biggest Single-Day Market Cap Gain 🚀. (VC Posts)
	Ranked: Top 10 Single-Day Market Cap Gains. (VisualCapitalist)
	How Hermès Became the Ultimate Status Symbol. (Insider)
	Bezos, Nvidia Join OpenAI in Funding Humanoid Robot Startup. (Bloomberg)
	Pharmacies Across America are Having Trouble Processing Some Prescriptions Because of a Cyberattack. (CNN)
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Warren Buffett's Lifetime Legacy



Warren Buffet is 93 - and he just released his 2023 annual letter.  Berkshire Hathaway saw record profits of $97 billion last year.  If you scroll to the bottom of this year's letter, you can see he's got an almost 20% CAGR since 1965 and an overall gain of 4,384,748% since 1964.  That is hard to imagine.  It's even harder to do. 

I think part of it comes from how grounded in reality he is.  He focused on what doesn't change instead of what does and on who his "actual" competition is. 


“Berkshire should do a bit better than the average American corporation and, more important, should also operate with materially less risk of permanent loss of capital. Anything beyond “slightly better,” though, is wishful thinking. This modest aspiration wasn’t the case when Bertie went all-in on Berkshire – but it is now.” - Buffett on Berkshire's prospects for shareholders like his sister, Bertie



Buffet is not looking for lottery tickets; he's stacking little wins.  There's power in that.  He also pointed out that as stock trading has become more accessible - it's made daily buying and selling easier, but also more erratic.  That, unfortunately, benefits the "house" more than these individuals. 

Warren Buffett is a legend for many reasons.  Foremost among them might be that he's one of the few investors who clearly has an edge ... and has for a long time. 



From 1976 to 2017, his Sharpe ratio (excess return relative to risk) was approximately double the overall market.  He even did well in 2021.  Berkshire Hathaway passed a trillion in assets last August (up from $700 billion in 2019) – and is still performing well. 

While many people consider Buffett to be an investor, I also consider him to be an entrepreneur.

At the age of six, he started selling gum door to door.  Obviously, selling gum wasn't the key to his path to riches.  So, how did he make his first million?  Here's a video that explains it.



via Coolnimation

He made his first million at age 30 (in 1960).  For context, a million dollars in 1960 would be worth about $10.4 million today.

Buffet has always been honest about his bread-and-butter "trick" ...  he buys quality companies at a discount and holds on to them.

It is fascinating to recognize how much the world has changed – and yet how much it has stayed the same.

For one last bonus, here's one of my favorite quotes from his 2011 letter. 


“Money will always flow toward opportunity, and there is an abundance of that in America. Commentators today often talk of “great uncertainty.” … No matter how serene today may be, tomorrow is always uncertain.

Don’t let that reality spook you. Throughout my lifetime, politicians and pundits have constantly moaned about terrifying problems facing America. Yet our citizens now live an astonishing six times better than when I was born. The prophets of doom have overlooked the all-important factor that is certain: Human potential is far from exhausted, and the American system for unleashing that potential – a system that has worked wonders for over two centuries despite frequent interruptions for recessions and even a Civil War – remains alive and effective.

We are not natively smarter than we were when our country was founded nor do we work harder. But look around you and see a world beyond the dreams of any colonial citizen. Now, as in 1776, 1861, 1932 and 1941, America’s best days lie ahead.”



Further, the Pragmatic Capitalist highlights this lesson:


Nothing stopped so many innovators and entrepreneurs more than the fear of failure.  If you allow yourself to be constantly scared into thinking that the world is doomed you will never take that risk which might result in great reward.  And perhaps worse, if you never fail you will never learn to get up, brush yourself off, move on and succeed in the future.  This does not mean you should wander through this world with great complacency and blind optimism, but if you deny yourself the ability to maximize your full potential, you will always come up short.



Fear, uncertainty, and greed are all hallmarks of every year.  There are undoubtedly ebbs and flows to everything, but we are clearly marching towards greener pastures. 

A great lesson to learn from Buffet is that the game isn't about the next year or even three years ... it's about a lifetime and the generations that come after us. 

Let's continue to make our tomorrows bigger and better than our today. 

Onwards!
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February 18, 2024



The Doomsday Clock Is Ticking



There are a number of destabilizing events that make me hope for peace, love, and prosperity.  There are increasingly dangerous active military conflicts, a contentious election in front of us, and a host of other issues related to the promise or peril associated with the clash between exponential technologies and human fear, greed, and discretionary mistakes.

With that said, random worry isn't a good strategy.  I like to measure subjective things as objectively as possible.  With that in mind, this post discusses something called the Doomsday Clock.


The History of the Doomsday Clock

The Doomsday Clock was created by a group of atomic scientists in 1947 (following the successful testing of the first atomic bomb by the United States) to warn the public about the dangers of nuclear weapons.  The clock is a metaphor, with midnight representing the catastrophic destruction of the world.  The closer the clock is to midnight, the closer humanity is to a global catastrophe.

In 1953, after both the US and Soviet Union tested hydrogen bombs, the clock was set at two minutes to midnight, which is the closest it has ever been to a global catastrophe.  In recent years, the clock has taken into account not only nuclear weapons but also climate change and other emerging threats.

The Significance of the Doomsday Clock in Modern Times

Today, the Doomsday Clock remains an important symbol of humanity's vulnerability and the need for urgent action to prevent a global disaster.  The clock serves as a reminder that we must work together as a global community to address existential threats facing our planet.

The Bulletin of Atomic Scientists' Science and Security Board determines where to set the clock each year based on international events and scientific advancements.  As such, it provides an objective measure of how close we are to destruction.



Nuclear war is still a significant risk, but not the only one.  A list of the most significant existential threats to humanity includes:

	
Nuclear War: The threat of atomic weapons and the possibility of a global nuclear war continue to pose a significant risk to humanity.


	
Climate Change: Climate change is a growing threat to humanity and the planet, causing rising sea levels, extreme weather events, and loss of biodiversity.


	
Pandemics: The rapid spread of infectious diseases, such as COVID-19, highlights the vulnerability of the human species to pandemics.


	
Artificial Intelligence: The development of advanced AI systems has the potential to pose existential risks if not adequately regulated and controlled.


	
Biotechnology: The rapid advancement in biotechnology, including genetic engineering and synthetic biology, has the potential to bring about new risks to humanity.


	
Natural Disasters: Natural disasters such as earthquakes, tsunamis, and volcanic eruptions can cause widespread destruction and loss of life.










Some would argue that our exploration of space is another potential threat.  So, these are just a few examples, and the list is not exhaustive.  Addressing these risks requires a global effort and cooperation between nations, organizations, and individuals.

The Doomsday Clock was initially set at 7 minutes to midnight in 1947.  In the 76 years since it launched, the hands have been adjusted 25 times.  The most recent change, in 2023, moved the clock from 100 seconds to midnight to 90 seconds.  This was a small but significant shift.  But, this year, 2024, there was no shift. 













Flowing Data put together a chart to show the clock's movement since inception. 



via flowingdata







The Doomsday Clock provides a long-term perspective on the dangers facing humanity.  Despite the seemingly small number of seconds remaining to midnight, it serves as a reminder of the urgency to act. 

And necessity is often the mother of invention.

We can move towards a brighter future by acknowledging the potential consequences of our actions (or inactions).  Advancements in fields such as medicine, technology, and human potential offer hope and the potential to overcome even the most pressing challenges. 

With collaboration among the brightest minds across the globe and private industry, we can solve even the world's most significant problems.













If I have to choose, I always bet on humanity. 

Onwards!
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